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EXHIBIT “A”
UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS AS OF AND FOR
THE PERIODS ENDED JUNE 30, 2016 AND 2015
(WITH COMPARATIVE AUDITED FIGURES AS AT DECEMBER 31, 2015)

PART IFINANCIAL INFORMATION
Financial Statements.
The unaudited interim financial statements of the registrant are incorporated herein by reference to the
enclosed document. They are prepared in compliance with the Philippine Financial Reporting Standards
(PFRS) as issued by the Financial Reporting Standards Council and adopted by the Philippine SEC. (See
Exhibit A)
References to PFRS standards include the application of Philippine Accounting Standards (PAS), Philippine
Financial Reporting Standards (PFRS), and Philippine Interpretations of the International Financial Reporting
Interpretations Committee (IFRIC).
Earnings per share is presented on the face of unaudited statements of income for the six months ended June 30,
2016 and 2015. The accompanying notes to financial statements describe the basis of computation thereof.
The interim financial statements followed the same accounting policies and methods of computations as used
in the December 31, 2015 annual financial statements under Summary of Significant Accounting Policies.
The nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual
because of their nature, size or incidents are described in Item 2, Management’s Discussion and Analysis of
Financial Condition and Results of Operations.
Issuances, repurchases, and repayments of debt and equity securities, if any, are described in Item 2, Other
Financial Information.

Cases relating to the recovery of certain PCIB Shares
FPH was allowed by the Supreme Court in FPH vs. Sandiganbayan, G.R. No. 88345 to intervene and litigate
its claim of ownership over 6,299,177 sequestered PCIBank1 shares of stock in the case of the Republic of the
Philippines (“Republic”) vs. Benjamin Romualdez, et al., Civil Case No. 0035, which is pending before the
Sandiganbayan. FPH anchors its claim on, among other facts, the nullity or voidability of the contract
transferring the shares from itself to Romualdez, et al. The Sandiganbayan dismissed FPH’s
ComplaintinIntervention as against Trans Middle East (Phil) Equities, Inc., as well as FPH’s subsequent
motions for reconsideration/petitions.
In a related case, the Presidential Commission on Good Government and FPH separately filed petitions for
review before the Supreme Court for the dismissal of the Republic’s Third Amended Complaint before the
Sandiganbayan. The petitions and FPH’s subsequent Motion for Reconsideration were denied. Meanwhile,
FPH continues to pursue its interest in the Sandiganbayan against the other defendants.
In the Sandiganbayan case, the Republic filed a Partial Compliance with Motion for Production and Inspection
dated 30 April 2014, which was denied. The Republic’s Motion for Reconsideration thereon was denied. FPH
filed a Petition for Certiorari dated 20 January 2016 with the Supreme Court assailing the Sandiganbayan’s
denial. The Petition remains pending as of the filing of this report.
Tax Cases
Several companies within the Group received Final Assessment Notices (FAN) from the BIR Large Taxpayers
Service (LTS) for the taxable year 2009 amounting to ₱1,953 million for alleged deficiency taxes. Alleged
interest and penalties indicated in the FANs amounted to ₱1,861 million. The companies duly protested on
factual, due process and legal grounds, including prescription of some assessments and have filed Petitions for
1

BDO is the successor of PCIBank.

1

Review with the CTA questioning the validity of the assessment on the same foregoing grounds following the
inaction by the BIR on their protest. The management of the companies, based on consultation with their legal
counsels, believes that the final resolution of these cases should not have a material adverse effect on the
companies’ financial positions or results of operations.
Other legal proceedings
West Tower Condominium Corporation, et al. vs. First
Philippine Industrial Corporation, et al.
G.R. No. 194239, Supreme Court of the Philippines
On November 15, 2010, a Petition for the Issuance of a Writ of Kalikasan was filed before the SC by the West
Tower Condominium Corporation, et al., against respondents First Philippine Industrial Corporation (FPIC),
the Company, their respective boards of directors and officers, and John Does and Richard Roes. The petition
was filed in connection with the oil leak which is being attributed to a portion of FPIC’s white oil pipeline
located in Bangkal, Makati City. The oil leak was found in the basement of the West Tower Condominium.
The petition was brought by the West Tower Condominium Corporation purportedly on behalf of its unit
owners and in representation of the inhabitants of Barangay Bangkal, Makati City. The petitioners sought the
issuance of a Writ of Kalikasan. .
On November 19, 2010, the SC issued a Writ of Kalikasan with Temporary Environmental Protection (TEPO).
The Company and its impleaded directors and officers filed a verified Return in November 2010 and a
Compliance in January 2011 which the SC took note of.
In January 2011, FPIC asked the SC to temporarily lift the Writ for the conduct of a pressurecontrolled leak
test. On November 22, 2011, the SC issued a Resolution ordering the temporary lifting of the TEMPO for 48
hours.
The SC issued an order to remand the case to the Court of Appeals. On December 21, 2012, the Court of
Appeals rendered its Report and Recommendation. Petitioners filed a Motion for Partial Reconsideration in
January 2013 praying, among others, that the Department of Science and Technology (DOST) be tasked to
chair the monitoring of FPIC’s compliance with the directives of the court. In a Compliance dated January 25,
2013, FPIC submitted to the SC a Certification signed by the DOE stating that the black oil pipeline is safe for
commercial operation. In a Compliance dated January 25, 2013, FPIC submitted to the SC a Certification
signed by the DOE stating that the black oil pipeline is safe for commercial operation.
In a Resolution dated July 30, 2013, the SC adopted the CA’s recommendation that FPIC secure a DOE
certification stating that the pipeline is already safe for commercial operation before the white oil pipeline may
resume its operations. On October 25, 2013, the DOE issued a certification that the white oil pipeline is safe to
return to commercial operations. FPIC submitted the certification to the SC on October 29, 2013. As of March
12, 2015, the final resolution of the Writ remains pending with the SC.
On June 16, 2015, the SC issued another resolution recognizing the powers of the DOE to oversee the
operation of the pipelines. The resolution also stated that the DOE is fully authorized by law to issue an order
for the return to commercial operations of the pipeline following the conduct of integrity tests. Petitioners
have filed several motions urging the SC to reconsider this resolution. As of December 31, 2015, the final
resolution of the Writ remains pending with the SC. In the meantime, FPIC has been coordinating with the
DOE for the issuance of said order.
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Arbitration Proceedings
First PV and First Philec Nexolon Corporation (FPNC)
The Parent Company’s (or “FPH”) subsidiaries, First PV Ventures Corporation (First PV) and First Philec
Nexolon Corporation (FPNC) initiated arbitration proceedings against Nexolon Co Ltd (Nexolon) with the
International Court of Arbitration of the International Chamber of Commerce (“ICC”) in 2012 on the basis of
Nexolon’s breaches of the Supply Agreement. The arbitral tribunal rendered the final award in October 2014
which required Nexolon to pay damages and preaward interest to FPNC in the amount of $24.8 million and a
put option price to First PV in the amount of ₱2.09 billion (FPNC and First PV are referred to as the
“Companies”) . To date, no payments have been received on the award from Nexolon which is reported to be
in rehabilitation proceedings. The Companies have filed their appropriate claims in Korean rehabilitation
courts. At the same time, to mitigate its losses, FPNC is searching for ways to realize value from its remaining
assets.

First Philippine Electric Corporation and FPSC
Also in 2012, First Philippine Electric Corporation (First Philec) and First Philec Solar Corporation (FPSC)
initiated arbitration proceedings against SunPower Philippines Manufacturing Limited (SPML) with the ICC.
In January 2015, a partial award was granted by the arbitral tribunal in favor of First Philec and FPSC which
required SPML to pay FPSC a net sum of $25.2 million as compensation for wafers not taken by SPML and
unpaid services, and First Philec the price of $30.30 million as payment for First Philec’s shares in FPSC. FPH
has made further updates on this case in its previous disclosures.
On July 26, 2016, FPH was advised by First Philec and FPSC that they have settled their disputes with SPML
and that, as a result, they have together with SPML filed the appropriate Consent Order, motions or
manifestation and shall do all such things as are reasonably necessary in order to discontinue, terminate or
dismiss (as the case may be) all the legal proceedings that are pending between them in Hong Kong and in the
Philippines. Under the terms of their settlement, SPML has paid FPSC USD 25,239,860 (which is equal to the
full amount that SPML was ordered to pay FPSC in the arbitration) and First Philec USD 25,260,140, and will
transfer all of SPML's shares of stock in FPSC to First Philec.

Significant Transactions of the Parent

On October 7, 2015, FPH sold, through the Exchange, 35,688,070 of its Series F Preferred Shares in First Gen
for P110.00 per share resulting in total net proceeds of P3.9 billion. After the said sale, FPH will still have
16,745,930 Series F Preferred Shares.
On February 4, 2016, the Board approved the infusion of up to ₱1.0 billion, or its dollar equivalent, in the form
of loan, equity or advances, in First Philippine Electric Corporation (“First Philec”) and First Philec, Inc.
(“FPI”). First Philec is the whollyowned manufacturing subsidiary of FPH. FPI, which is engaged in
manufacturing transformers, is a subsidiary of First Philec.
On April 8, 2016, the Board approved the Audited Financial Statements for the calendar year ended December
31, 2015.
On May 3, 2016, the BOD approved the declaration of cash dividends of ₱13.75 per preferred share in favor of
FPH’s preferred stockholders of record as of May 18, 2016, payable on or before June 02, 2016 and ₱1.0 per
common share in favor of FPH’s common stockholders of record as of May 18, 2016, payable on or before June
02, 2016.
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On July 7, 2016, the BOD approved the extension of First Philippine Holdings Corporation’s (“FPH”) common
shares buyback program from July 2016 to July 2018 for up to ₱6.0 Billion. The original program was
approved by the Board on July 8, 2010 and has been extended twice previously, for two years in July 2012 and
for another two years in July 2014.
FPH’s most recent dividend declarations are presented below:
Declaration Date

Record Date

Payment date

Amount

Common Shares

May 3, 2016

May 18, 2016

June 2, 2016

₱ 1.00 per share

Preferred Shares

May 3, 2016

May 18, 2016

June 2, 2016

₱ 13.75 per share

Common Shares

November 5, 2015

November 20, 2015

December 2, 2015

₱ 1.00 per share

Preferred Shares

November 5, 2015

November 20, 2015

December 2, 2015

₱ 13.75 per share

Certain subsidiaries and associates have contingent liabilities with respect to claims, lawsuits and tax
assessments. The respective management of the subsidiaries and associates, after consultations with outside
counsels, believes that the final resolution of these issues will not materially affect their respective financial
position and results of operations.
There is no seasonality or cyclicality of interim operations during the period.
There are no material changes in contingent liabilities or contingent assets since the last annual balance sheet
date.
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Item 2. Management’s Discussion and Analysis or Plan of Operation
The following management’s discussion and analysis of the FPH Group’s (the Group) financial
condition and results of operations should be read in conjunction with the accompanying consolidated
financial statements and the related notes as at June 30, 2016 (unaudited) and December 31, 2015
(audited) and for the six months ended June 30, 2016 and 2015 (unaudited). This discussion includes
forwardlooking statements, which may include statements regarding future results of operations,
financial condition or business prospects, which are subject to significant risks, uncertainties and
other factors and are based on the Group’s current expectations, some of which are beyond the
Group’s control and are difficult to predict. These statements involve risks and uncertainties and our
actual results may differ materially from those anticipated in these forwardlooking statements.
FINANCIAL HIGHLIGHTS………………………………………………………………… …iiii
The financial highlights and analysis of account movements for the comparative periods are in
Philippine pesos (unless specifically indicated), which is the Group’s functional currency. The
financial statements of the consolidated subsidiaries and associates with functional currency other
than the Philippine peso such as the First Gen group are translated to Philippine peso as follows:
●
●
●

Assets and liabilities using the spot rate of exchange prevailing at financial reporting date;
Components of equity using historical exchange rates; and
Income and expenses using the monthly weighted average exchange rate.

The table below summarizes the relevant exchange rates used throughout the comparative periods:

Whenever necessary, the impact of exchange rate movements are separately discussed in order to
properly explain the movement in account balances in conjunction with business results and
transactions.
Consolidated Statements of Income
For the six months ended June 30, 2016 vs. June 30, 2015
Revenues
The Group’s consolidated revenues for the first half ended June 30, 2016 decreased by ₱4.2 billion or
9% (from ₱48.4 billion to ₱44.2 billion) mainly on account of the following:
●

Sale of electricity was down by ₱5.1 billion or 12% due to the lower passthrough fuel prices
(average of $6.6/MMBtu in 2016 compared to $9.9/MMBtu in 2015) of the two gas plants, First
Gas Power Corp. (FGPC or Sta. Rita) and FGP Corp. (FGP or San Lorenzo), as well as the
decrease in revenues of Energy Development Corp.’s (EDC) BacMan plant as a result of lower
WESM prices. However, these were partially offset by the higher revenues from First Gen
Hydro Power Corp. (FG Hydro) due to improved dispatch and increase in revenues from EDC’s
Tongonan, Palinpinon, and Burgos Wind plants caused by higher electricity sales volume.

●

Revenues from sale of merchandise declined by ₱58 million or 6% mainly due to lower volume
of distribution transformers sold by First Philec’s Electrical Utilites (EU) Sector.
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Net Income
Consolidated net income increased by ₱1.5 billion or 23% (from ₱6.5 billion to ₱8.0 billion) primarily
due to the: (a) stronger margins on the sale of electricity, (b) receipt of the ₱1.25 billion (₱1.0 billion
after tax) liquidated damages paid by its contractor for delays in the construction of the San Gabriel
plant, and (c) ₱137 million increase in dividends received from Manila Electric Co. (Meralco).
Net Income Attributable to Equity Holders of the Parent
Net income attributable to equity holders of the Parent increased by ₱905 million or 34% (from ₱2.7
billion to ₱3.6 billion), reflecting the growth in consolidated net income as well as the decrease in
operating expenses and finance costs incurred by the Parent.

Detailed discussions of the changes in the Consolidated Statements of Income are presented in the
succeeding sections of this report.

Consolidated Statements of Financial Position
June 30, 2016 vs. December 31, 2015
Assets
Total assets of the Group increased by ₱1.9 billion or 1% (from ₱340.9 billion to ₱342.8 billion) as a
result of the following major movements:
●

Other noncurrent assets increased by ₱2.3 billion or 13% (from ₱17.8 billion to ₱20.1 billion)
primarily due to Rockwell’s land acquisitions for future development. This was supplemented by
the capitalization of FGPC’s and FGP’s O&M charges during the year to cover the estimated
cost of the scheduled replacement of turbine blades and vanes.

●

Investment properties grew by ₱1.4 billion or 10% (from ₱13.6 billion to ₱15.0 billion) largely
reflecting Rockwell’s capitalized costs for its RBC Sheridan and Mall Expansion projects.

●

Inventories were up by ₱989 million or 6% (from ₱16.7 billion to ₱17.7 billion) mainly due to
EDC’s purchase of various materials and supplies for plants maintenance and rehabilitation
activities and Rockwell’s additional land and development costs incurred for its various projects.

●

Other current assets increased by ₱956 million or 8% (from ₱12.1 billion to ₱13.1 billion) mainly
due to growth in input VAT from First Gen’s purchases for the construction of the San Gabriel
and Avion power plants. The increase in EDC’s derivative assets due to outstanding hedges of its
foreign loans and Rockwell’s higher current advances to contractors were also presented under
this account.

The above increases were partially offset by the combined ₱2.6 billion decrease (from ₱46.2 billion
to ₱43.6 billion) in cash and cash equivalents and shortterm investments following the Group’s
payments for loans, dividends and capital expenditures.
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Liabilities and Equity
Total liabilities of the Group decreased by ₱3.7 billion or 2% (from ₱213.4 billion to ₱209.8 billion)
primarily due to the following movements:
●

Current and noncurrent portion of longterm debts decreased by a combined ₱4.3 billion or 3%
(from ₱169.3 billion to ₱165.0 billion) due to the Group’s various loan principal repayments,
restatement of foreign currency denominated loans and amortization of debt issue cost (see
discussion on longterm debts in the detailed analysis of the Statement of Financial Position
below).

●

Trade payables and other current liabilities decreased by ₱366 million or 1% (from ₱28.9 billion
to ₱28.5 billion) caused by EDC's lower trade payables to its suppliers supplemented by lower
payables to the gas sellers due to lower average natural gas prices for the period. First Balfour
also recorded lower trade payables for the period due to its payment to suppliers for the year.

●

Loans payable went down by ₱246 million or 21% due payments made by First Balfour and FPIC
on their shortterm loans.

The above increases were partially offset by the increases in income tax payable (up ₱541 million
from higher taxable income from the receipt of liquidated damages) and derivative liabilities (up
₱446 million due to unfavorable movements in interest rates and LIBOR rates used by First Gen
group). Also, new termloans were obtained by EDC, Rockwell and First Balfour during the period.

Total equity increased by ₱5.6 billion or 4% (from ₱127.4 billion to ₱133.1 billion) mainly due to the
net income for the current period, and the cumulative translation gains arising from the foreign
exchange movements during the period. These increases were partially offset by dividend payments
for the period and the unrealized fair value losses on the Group’s Meralco shares due to decrease in
its share price (from ₱320 per share at December 31, 2015 to ₱310 per share at June 30, 2016).

7

DETAILED ANALYSIS OF MATERIAL CHANGES
Consolidated Statements of Income (Results of Operations)
Horizontal and Vertical Analyses of Material Changes for the first half ended June 30, 2016 vs. 2015
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Revenues
The Group’s consolidated revenues for the first half ended June 30, 2016 totaled ₱44.2 billion, lower
by ₱4.2 billion or 9% compared to the previous period. The significant movements in the Group’s
revenues consist of:
Sale of electricity – decreased by ₱5.1 billion or 12% (from ₱42.9 billion to ₱37.8 billion) and
accounted for 85% and 89% of total revenues for 2016 and 2015, respectively. The decline was
mainly attributed to the lower fuel revenues of the two gas plants FGPC and FGP, which had a
combined decrease of ₱5.4 billion due to lower average gas prices for the first half ($6.6/MMBtu in
1H 2016 compared to $9.9/MMBtu in 1H 2015), partially offset by the plants’ improved dispatch (a
combined average net capacity factor of 83.9% in the 1H of 2016 vs. 79.7% in the same period last
year). However, the decrease was tempered by EDC’s ₱230 million increase in consolidated
revenues driven by the revenue increases from FG Hydro (₱329 million), Tongonan (₱259 million),
Palinpinon (₱161 million) and Burgos Wind (₱118 million) power generating units, offset by the
BacMan plant’s ₱578 million decline in revenue contribution.
Sale of real estate – went up by ₱443 million or 18% (from ₱2.5 billion to ₱2.9 billion) and accounted
for 7% and 5% of total revenues 2016 and 2015, respectively. The increase was largely attributable
to the higher completion of Rockwell’s Proscenium, The Grove and 32 Sanson projects for the first
half of 2016. However, this was significantly offset by the absence of industrial land sales from First
Philippine Industrial Park (FPIP) this year vs. last year’s sales of 68 hectares or ₱206 million.
Contracts and services – was higher by ₱518 million or 26% (from ₱2.0 billion to ₱2.5 billion) and
accounted for 6% and 4% of total revenues for 2016 and 2015, respectively. The growth resulted
mainly from First Balfour’s increase in construction revenues from third party customers (not part of
the FPH Group), Rockwell’s higher revenues from its leasing, cinema and hotel businesses and
FPIP’s recurring sources (leasing, utilities and park charges).
Sale of merchandise – decreased by ₱58 million or 6% (from ₱950 million to ₱892 million) and
accounted for 2% of total revenues for both periods. The lower volume of distribution, padmounted
and drytype transformers sold by First Philec’s EU Sector drove the decline in revenues.

Costs and expenses
Consolidated cost and expenses declined by ₱4.5 billion or 12% (from ₱36.6 billion to ₱32.1 billion)
and accounted for 73% and 76% of total revenues for 2016 and 2015, respectively. Details of cost
and expenses line items as well as significant changes for the comparative periods are discussed as
follows:
Cost of sale of electricity – declined by ₱5.0 billion or 19% (from ₱26.2 billion to ₱21.2 billion) and
accounted for 48% and 54% of revenues for 2016 and 2015, respectively. The movement was brought
about by the following cost components:
●

Decrease in the fuel expenses incurred by the gas plants of ₱5.6 billion or 31% from ₱18.1
billion in 2015 to ₱12.5 billion in 2016, mainly due to the decrease in average gas prices
($6.6/MMBtu in 1H 2016 as compared to $9.9/MMBtu in 1H 2015). This was partially offset by
the higher dispatch of Santa Rita and San Lorenzo in 2015 (a combined average net capacity
factor of 83.9% in 1H 2016 versus 79.7% in 1H 2015).
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●

Lower operations and maintenance (O&M) expenses primarily due to the decrease in purchased
services and other direct costs for the Burgos, BacMan and Leyte plants. The decrease was
partially offset by the gas plants’ higher O&M expense caused by the appreciation of the Euro
visàvis the US Dollar supplemented by a higher chargeable net electrical output (NEO) as a
result of higher dispatch for the period. The gas plants’ O&M expenses are denominated in
Philippine Peso, U.S. Dollars, and Euro.

Cost of real estate sold – increased by ₱702 million or 44% (from ₱1.6 billion to ₱2.3 billion) and
accounted for 5% and 3% of total revenues for 2016 and 2015, respectively. The upward movement
was primarily due to Rockwell’s higher direct costs for the Proscenium, 32 Sanson and Vantage
projects, partially offset by the absence of land sales of FPIP for the first half of 2016.
Cost of contracts and services – increased by ₱172 million or 11% (from ₱1.5 billion to ₱1.7 billion)
and accounted for 4% and 3% of total revenues for 2016 and 2015, respectively. The increase
pertains to higher construction related cost following the increase in First Balfour’s contracts with
third party (not part of the FPH Group) customers.
General and administrative expenses – down by ₱443 million or 7% (from ₱6.6 billion to ₱6.2
billion) and accounted for 14% of total revenues for both periods. The decline was driven largely by
lower operating expenses (Opex) of the Parent, First Gen and First Philec.
Finance costs
Finance costs stayed flat at ₱4.8 billion and accounted for 11% and 10% of total revenues for 2016
and 2015, respectively, as the average outstanding loan balance of the Group stayed at a similar level
for both periods.
Foreign exchange loss  net
Foreign exchange losses significantly dropped by ₱229 million (from ₱250 million to ₱21 million)
because the spot rates remained at ₱47.060 to US$1 for both periodend compared to the Philippine
peso depreciation during the 2014 to 2015 yearends (refer to foreign exchange table above).
Dividend income
Dividend income increased ₱139 million or 37% (from ₱378 million to ₱517 million) and accounted
for 1% of total revenues for both periods. This is attributed to higher dividends received from
Meralco for the first half of the year (₱11.60 per share in 2016 vs. ₱8.49 per share in 2015).
Other income  net
The account jumped significantly from last year’s ₱966 million to this year’s other income of ₱1.9
billion mainly due to the receipt of ₱1.2 billion liquidated damages for the San Gabriel plant, which
was partially tempered by lower insurance proceeds booked by EDC and FGP Corp. for 2016.
Income before income tax
As a result of the foregoing, income before income tax for the period increased by ₱1.8 billion or
20% (from ₱8.9 billion to ₱10.7 billion) compared to last year.
Provision for income tax
Provision for income tax went up ₱298 million or 14% (from ₱2.2 billion to ₱2.5 billion) and
accounted for 6% and 5% of total revenues for 2016 and 2015, respectively. The movement was
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largely attributable to the higher taxable income for the period of FG Hydro and First NatGas Power
Corp. (FNPC) because of the liquidated damages received, but partially offset by deferred income
tax benefit by FGPC and FGP due to favorable movements in MTM derivatives.
Net loss from discontinued operations1
Net loss from discontinued operations represent losses incurred by First Philec’s investments in
photovoltaic (PV) component manufacturing subsidiaries, First Philec Nexolon Corporation (FPNC)
and First Philec Solar Corporation (FPSC), that were classified as held for sale beginning December
2014 after the favorable arbitration decisions which makes the transfer of ownership of the shares in
these companies highly probable. The slight decrease was attributable to lower depreciation and
fixed charges and lower forex losses during the current period.
Net income
Net income is up by ₱1.5 billion or 23% (from ₱6.5 billion to ₱8.0 billion) mainly due to FNPC’s
receipt of liquidated damages from its contractor, higher gross margins from electricity sales and
decline in general and administrative expenses for the period.
Net income attributable to equity holders of the Parent
Net income attributable to equity holders of the Parent increased by ₱905 million or 34% (from ₱2.7
billion to ₱3.6 billion), reflecting the growth in consolidated net income as well as the decrease in
operating expenses and finance costs incurred by the Parent.
Net income attributable to noncontrolling interests
Net income attributable to noncontrolling interest grew by ₱608 million or 16% (from ₱3.9 billion to
₱4.5 billion) due to the higher net income of First Gen group for the period. The significant portion of
this account pertains to the share of noncontrolling stockholders of EDC and First Gen to the
consolidated net income.
Earnings per share (EPS)
Basic EPS for the current period was ₱6.332 while diluted EPS is ₱6.331. Last year’s basic EPS and
diluted EPS were ₱4.702 and ₱4.700 respectively. The increase was largely due to the growth in net
income attributable to equity holders of the Parent for the sixmonth period compared to last year.

1

Last July 26, 2016, FPH disclosed that it has been advised by First Philec and FPSC that they have settled their disputes with
SunPower Philippines Manufacturing Limited (SPML). Under the terms of their settlement, SPML has paid FPSC US$25.2
million and First Philec US$ 25.3 million and will transfer all of SPML's shares of stock in FPSC to First Philec.
The effects of this settlement on FPH’s results of operations and financial position will be reflected in the next quarterly report.
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Consolidated Statements of Comprehensive Income
For the first half ended June 30, 2016 vs. June 30, 2015
Total comprehensive income for the period
Total comprehensive income decreased by ₱1.3 billion or 14% (from ₱9.0 billion to ₱7.7 billion). The
major movements in the comprehensive income of the Group were as follows:
(1) Net income increased by ₱1.5 billion or 23% (from ₱6.5 billion to ₱8.0 billion) due to factors
discussed in the preceding section.
(2) Exchange gains on foreign currency translation account grew by ₱600 million or 43% (from
₱1.4 billion to ₱2.0 billion) mainly due to the foreign exchange movements from the
translation of First Gen’s U.S. dollardenominated financial statements into Philippine peso
for consolidation purposes.
(3) Net gains (losses) on cash flow hedge deferred in equity registered a significant turnaround
of ₱1.9 billion (from ₱123 million gain to ₱1.7 billion loss) due to the changes in MTM
valuation of First Gen group’s derivative instruments designated as cash flow hedges,
particularly its interest rate swap agreements for its covered and uncovered facilities.
(4) Unrealized fair value gains on investment in equity securities, which largely pertains to the
movements in fair value of Meralco shares held by the Group, reversed by ₱1.5 billion due to
Meralco’s decrease in share price during the period (from ₱320.0 per share at end2015 to
₱310.0 per share at June 30, 2016) against last period’s share price appreciation (₱256.0 per
share at end2014 to ₱291.2 per share at June 30, 2015). The group currently owns a total of
44.5 million shares in Meralco.

12

Total comprehensive income for the period attributable to equity holders of the Parent
Total comprehensive income attributable to equity holders of the Parent decreased by ₱489 million or
12% (from ₱4.2 billion to ₱3.7 billion) despite the increase in Net Income largely due to the net
losses on cash flow hedge and unrealized loss on investment in equity securities in 2016.
Total comprehensive income for the period attributable to noncontrolling interests
Total comprehensive income attributable to the noncontrolling interests decreased by ₱800 million or
16% (from ₱4.9 billion to ₱4.1 billion) primarily due to the NCI’s share in net losses from First Gen
group’s derivative instruments designated as cash flow hedges.
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Consolidated Statements of Financial Position
Horizontal and Vertical Analyses of Material Changes as of June 30, 2016 and December 31, 2015
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Assets
As of June 30, 2016, the Group’s consolidated assets totaled ₱342.8 billion, higher by ₱1.9 billion or
1% compared to the December 31, 2015 consolidated balance of ₱340.9 billion. The material
changes in asset accounts are discussed as follows:
Cash and cash equivalents – decreased by ₱1.2 billion or 3% (from ₱39.6 billion to ₱38.4 billion) and
accounted for 11% and 12% of total assets 2016 and 2015, respectively. The decrease was mainly
attributable to the Group’s scheduled principal and interest payments for its outstanding loans,
preferred dividend payments and capital expenditures made for the period.
Shortterm investments – decreased by ₱1.4 billion or 21% (from ₱6.6 billion to ₱5.2 billion) and
accounted for 2% of total assets for both periods. The drop mainly pertains to the Parent’s lower
periodend balance of cash placements with original maturities of more than three months but less
than one year.
Trade and other receivables – dropped by ₱1.0 billion or 4% (from ₱26.8 billion to ₱25.8 billion) and
accounted for 8% of total assets for both periods. The downward movement was largely due to lower
trade receivables of FGPC and FGP due to earlier collections from Meralco that were supplemented
by lower average natural gas prices. The lower receivables balances posted by Rockwell and First
Balfour caused by various collections made during the period also contributed to the decline.
Inventories – grew by ₱989 million or 6% (from ₱16.7 billion to ₱17.7 billion) and accounted for 5%
of total assets for both periods. The growth was mainly caused by (a) EDC’s purchase of various
materials and supplies for its plants’ maintenance and rehabilitation activities, (b) Rockwell’s
additional land and development costs incurred for its various projects, and (c) First Philec Inc.’s
buildup of distribution transformation inventory to supply higher customer demands.
Other current assets – increased by ₱956 million or 8% (from ₱12.1 billion to ₱13.1 billion) and
accounted for 4% of total assets for both periods. The growth is attributed to: (a) additional input
VAT from purchases related to the construction of the San Gabriel and Avion power plants, (b)
EDC’s increase in derivative assets due to outstanding hedges of its foreign loans, partially offset by
the redemption of AFS financial assets following their maturity in the first half of 2016, and (c)
Rockwell’s higher current advances to contractors for its ongoing projects.
Assets of discontinued operations held for sale – up by ₱261 million or 36% (from ₱720 million to
₱981 million) and accounted for 0.3% and 0.2% of of total assets for 2016 and 2015, respectively.
This line item pertains to assets of First Philec’s PV Sector subsidiaries and the movement in the
balance was due to reclassification entries made during the period. Refer to footnote above for
disclosure made on discontinued operations.
Availableforsale financial assets – dipped by ₱643 million or 4% (from ₱14.6 billion to ₱14.0
billion) and accounted for 4% of total assets for both periods. The decrease reflects the downward
MTM valuation of the Meralco shares held by the Group (₱310/share as of June 30, 2016 vs.
₱320/share as of December 31, 2015).
Property, plant and equipment – increased by ₱640 million (from ₱133.0 billion to ₱133.6 billion) and
accounted for 39% of total assets for both periods. The increase was mainly due to the additional
capitalized costs related to the construction of the Avion and San Gabriel power plants, and EDC’s
drilling activities in Palinpinon and Unified Leyte. The increase was partially offset by the
depreciation of existing Property, plant and equipment of the Group.
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Investment properties – increased by ₱1.4 billion or 10% (from ₱13.6 billion to ₱15.0 billion) and
accounted for 4% of total assets for both periods. The increase is mainly attributable to Rockwell’s
higher balance due to additional capitalized costs for its RBC Sheridan and Mall Expansion projects.
Other noncurrent assets – increased by ₱2.3 billion or 13% (from ₱17.8 billion to ₱20.1 billion) and
accounted for 6% and 5% of total assets for 2016 and 2015, respectively. The growth was mainly due
to Rockwell’s land acquisitions for future development and noncurrent advances to contractors.
These were further compounded by the capitalization of the gas plants’ O&M charges to cover the
estimated cost of turbine blades and vanes that are expected to be replaced in the next scheduled
major maintenance outage.

Liabilities and equity
As at June 30, 2016, the Group’s consolidated liabilities and equity totaled ₱342.8 billion, higher by
₱1.9 billion or 1% compared to the December 31, 2015 consolidated balance of ₱340.9 billion.
Material movements in liability and equity accounts are discussed as follows:
Trade payables and other current liabilities – decreased by ₱366 million or 1% (from ₱28.9 billion to
₱28.5 billion) and accounted for 8% of total liabilities and equity for both periods. The decline was
driven by EDC's lower trade payables to its suppliers, supplemented by lower payables to the gas
sellers due to lower average natural gas prices for the period. First Balfour also recorded lower trade
payables for the period due to its payment to suppliers for the year. However, these were tempered
by Rockwell’s and First Philec EU Sector’s higher payables from increase in purchases and output
VAT payable.
Loans payable – decreased by ₱246 million or 21% (from ₱1.2 billion to ₱937 million) and accounted
for 0.3% of total liabilities and equity for both periods. This was mostly due to payments made by
First Philec (₱235 million) and FPIC (₱573 million) for their loan balances during the period.
However, this was partially offset by First Balfour’s additional shortterm loans availed during the
first semester.
Income tax payable – increased by ₱541 million or 105% (from ₱516 million to ₱1.0 billion) and
accounted for 0.3% and 0.2% of total liabilities and equity for 2016 and 2015, respectively. This is
mainly due to the higher taxable income of First Gen group brought about by FNPC’s receipts of
liquidated damages and FG Hydro’s higher electricity sales.
Liabilities related to assets from discontinued operations held for sale  decreased by ₱64 million or
3% (from ₱2.1 billion to ₱2.0 billion) and accounted for 1% of total liabilities and equity for both
periods. The increase is attributed to higher accrued expenses and other short term payables. This
account represents the liabilities of First Philec’s PV subsidiaries, FPNC and FPSC, that were
classified as held for sale in the balance sheets following the issuance of the awards for the FPNC
and FPSC arbitrations both in favor of First Philec. Refer to footnote above for disclosure made on
discontinued operations.
Longterm debt, including current portion – decreased by ₱4.3 billion or 3% (from ₱169.3 billion to
₱165.0 billion) and accounted for 48% and 49% of total liabilities and equity for 2016 and 2015,
respectively. The decline was brought about by the various principal payments of the Group for its
existing debts, restatement of foreign currency denominated loans and debt issue cost amortization.
These were tempered by FNPC’s additional drawdown on its Export Credit Facility amounting to
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$3.3 million, Rockwell’s ₱3.5 billion drawdown on its termloan and First Balfour’s ₱1.5 billion new
termloan. The current portion of longterm debts increased due to the reclassification of the current
amount payable within 12 months.
Derivative liabilities–net of current portion – increased by ₱446 million or 36% (from ₱1.2 billion to
₱1.7 billion) and accounted for 0.5% and 0.4% of total liabilities and equity for 2016 and 2015,
respectively. The increase was due to the unfavorable movements in EDC Burgos Wind Power
Corp.’s (EBWPC) derivative instruments as its interest rate swap agreements resulted in losses.
Also, unfavorable movements in the MTM valuation of FGPC’s and FGP’s interest rate swaps were
booked in 2016 as a result of actual LIBOR rates falling below projections.
Retirement and other longterm employee benefits liability – increased by ₱363 million or 11% (from
₱3.5 billion to ₱3.8 billion) and accounted for 1% of total liabilities and equity for both periods. The
increase was due to the expense accruals for retirement and other longterm employee benefits for
the first half of 2016.
Total equity attributable to equity holders of the Parent – increased by ₱2.9 billion or 4% (from ₱69.8
billion to ₱72.7 billion) and accounted for 21% and 20% of total liabilities and equity for 2016 and
2015, respectively. The following major items brought about the net increase in the account:
(1) Unrealized fair value gains on investment in equity securities decreased by ₱430 million or
7% (from ₱6.2 billion to ₱5.7 billion), largely due to the downward revaluation of the
Meralco shares held by the Group (share price of ₱310/share at June 30, 2016 vs. ₱320/share
at December 31, 2015);
(2) Cumulative translation adjustments (negative amount) decreased by ₱506 million or 6%
(from ₱8.4 billion to ₱7.9 billion) due to lower translation losses arising from favorable
foreign exchange movements during the first half of 2016;
(3) Unappropriated retained earnings increased by ₱3.0 billion or 6% (from ₱50.0 billion to
₱53.0 billion) reflecting the net income for the period, reduced by dividends declared for the
first half of 2016.
Noncontrolling interests – increased by ₱2.8 billion or 5% (from ₱57.6 billion to ₱60.4 billion) and
accounted for 18% and 17% of total liabilities and equity for 2016 and 2015, respectively.
Noncontrolling interests represent the portion of net assets not held by the Group, particularly in
First Gen and EDC, Rockwell Land, FPIP, and FPIC. The increase was mainly due to
noncontrolling interests’ share in the Group’s net earnings and other comprehensive income for the
period.

* * * * *
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KEY PERFORMANCE INDICATORS:
The following are the key performance indicators of the Group:

Performance Indicator
Return on Average Shareholder's Equity*

June 30
2016

2015

4.29%

3.52%

3.20

2.83

6.331

4.700

Interest Coverage Ratio
Diluted Earnings per Share

Return on average equity increased from 3.52% in 2015 to 4.29% this year due to the increase in
net income attributable to Parent by ₱905 million or 34.11% (from ₱2.65 billion to ₱3.56 billion).
Interest coverage ratio increased from 2.83:1 in 2015 to 3.20:1 this year due to the ₱1.79 billion or
13.07% jump in consolidated earnings before interest expense and taxes (from ₱13.70 billion to
₱15.49 billion).
Earnings per common share (diluted) increased from ₱4.700 to ₱6.331 or 34.70% as the increase in
consolidated net income attributable to equity holders of the Parent resulted into higher net earnings
available to common shareholders for the current year.

Performance Indicator

June 30

December 31

2016

2015

Asset to Equity Ratio

2.58

2.67

Debt to Equity Ratio

1.24

1.33

Current Ratio

1.88

2.04

Quick Ratio

1.29

1.45

₱151.56

₱147.43

Book Value per Common Share *

The ratio of total assets to total equity decreased from 2.67:1 in 2015 to 2.58:1 mainly due to the
₱5.61 billion or 4.40% increase in stockholder’s equity (from ₱127.46 billion in December 2015 to
₱133.07 billion as of June 2016).
The debt to equity ratio decreased from 1.33:1 in 2015 to 1.24:1 in 2016 due to the combined effects
of the ₱4.29 billion or 2.54% decrease in total debt (from ₱169.34 billion in December 2015 to
₱165.05 billion in March 2016) and increase in stockholder’s equity by ₱5.61 billion or 4.40% .
Current ratio showed a downward movement from 2.04:1 in 2015 to 1.88:1 this year primarily due to
the ₱3.47 billion increase in the balance of current liabilities (from ₱50.41 billion in December 2015
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to ₱53.88 billion in June 2016) . The increase was mainly driven by the reclassification of the current
amount of longterm debts for the period.
Quick ratio declined from 1.45:1 in 2015 to 1.29:1 this year mainly as a result of the ₱3.47 billion
increase in current liabilities aggravated by the ₱3.64 billion combined decrease of cash and cash
equivalents, shortterm investments and trade and other receivables accounts.
Book value per common share grew from ₱147.43 in 2015 to ₱151.56 this year. The increase was
driven by the ₱2.35 billion or 2.87% increase in equity attributable to equity holders of the parent
(from ₱81.65 billion* in December 2015 to ₱84.00 billion* in June 2016) for the current period,
which mostly reflects the net income generated during the period.

The following are key performance indicators of First Gen group (consolidated):

Performance Indicator

June 30

June 30

December 31

2016

2015

2015

Current Ratio

1.63

2.05

1.86

Asset to Equity Ratio

2.62

2.63

2.75

Debt to Equity Ratio

1.62

1.63

1.75

Quick Ratio

1.28

1.73

1.50

Return on Assets (%)

5.85

5.25

4.54

Return on Equity(%)

15.71

14.14

12.52

1.35

1.35

1.48

Interestbearing Debt to Equity Ratio (times)
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The following are EDC group’s (consolidated) key performance indicators:

Performance Indicator

June 30

June 30

December 31

2016

2015

2015

Current Ratio

1.41

2.06

1.65

Debt to equity Ratio

1.46

1.50

1.58

Net debt to equity Ratio

1.15

1.17

1.20

Return on Assets (%)

6.21

8.53

6.03

Return on Equity (%)

17.25

23.38

17.30

Solvency Ratio

0.11

0.10

0.17

Interest Rate Coverage Ratio

3.46

3.05

2.90

AssettoEquity Ratio

2.75

2.80

2.88

The following are the key performance indicators of the Rockwell:

Performance Indicator

June 30
2016

2015

Return on assets (%)

3.7

3.7

Return on equity (%)

9.7

10.3

Performance Indicator

June 30

December 31

2016

2015

Current ratio

3.02

2.92

Debt to equity ratio

1.09

0.98

Net debt to equity ratio

0.90

0.82

Asset to equity ratio

2.66

2.54

Interest coverage ratio

4.17

6.25
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Key Performance Indicator/ Description
Return on Average Equity Shareholder’s Equity
Net income attributable to Parent divided by average shareholder’s equity. This ratio reflects how
much the firm has earned on the funds invested by the shareholders
Interest Rate Coverage Ratio
Earnings before interest and taxes for the period divided by interest expense of the same period. This
ratio determines how easily a company can pay interest on outstanding debt.
Earnings Per Share
Net income attributable to Parent divided by weighted average shares outstanding. This measures the
portion of Group’s profit allocated to each outstanding share of common stock
Asset to Equity Ratio
Total assets divided by total stockholders’ equity. This ratio shows the Group’s leverage, the amount
of debt used to finance the firm.
Debt to Equity Ratio
Total interestbearing debts divided by stockholders’ equity. This ratio expresses the relationship
between capital contributed by the creditors and the owners.
Current Ratio
Total current assets divided by total current liabilities. This ratio is a rough indication of a
company’s ability to pay its shortterm obligations.
Quick Ratio
Current assets (excluding inventories and others) divided by current liabilities. This is an indicator
of the Group’s ability to pay shortterm obligations with its most liquid assets (cash and cash
equivalents, shortterm investments and trade and other receivables)
Book Value Per Share
Equity attributable to Parent divided by number of shares outstanding at period end. Measure used
by owners of common shares in a firm to determine the level of safety associated with each
individual share after all debts are paid
Net Debt to Equity Ratio
Total interestbearing debts less cash & cash equivalents divided by stockholders’ equity. This ratio
measures the company’s financial leverage and stability. A negative net debttoequity ratio means
that the total of cash and cash equivalents exceeds interestbearing liabilities.
Return on Assets
Net income (annual basis) divided by total assets (average). This ratio indicates how profitable a
company is relative to its total assets. This also gives an idea as to how efficient management is at
using its assets to generate earnings.
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Return on Equity
Net income (annual basis) divided by total stockholders’ equity (average). This ratio reveals how
much profit a company earned in comparison to the total amount of shareholder equity found on the
balance sheet.
Interest Rate Coverage Ratio
Earnings before interest and taxes of one period divided by interest expense of the same period.
This ratio determines how easily a company can pay interest on outstanding debt.

AssettoEquity Ratio
Total assets divided by total stockholders’ equity. This ratio shows a company’s leverage, the
amount of debt used to finance the firm.
Solvency Ratio
Net income excluding depreciation and noncash provisions divided by total debt obligations. This
ratio gauges a company’s ability to meet its longterm obligations.
Interestbearing Debt to Equity Ratio (times)
Calculated by dividing total interestbearing debt over total equity. This ratio measures the
percentage of funds provided by the lenders/creditors.
*  Equity pertains to equity attributable to equity holders of the parent and excludes cumulative
translation adjustments, share in other comprehensive income, effect of equity transaction of
subsidiaries and excess of acquisition cost over carrying value of minority interest.
* * * * *

22

Other Financial Information
(i) Any known trends, demands, commitments, events or uncertainties that will have a material impact on the
issuer’s liquidity.
There are no known trends, demands, commitments, events or uncertainties that will have a material
impact on liquidity except as otherwise disclosed or discussed herein.

(ii) Any event that will trigger direct or contingent financial obligation that is material to the company,
including any default or acceleration of an obligation.
The registrant’s current financing arrangements include standard provisions relating to events of default.
Any breach of the loan covenants or material adverse change may result in an event of default.
(iii) All material offbalance sheet transactions, arrangements, obligations (including contingent obligations),
and other relationships of the company with unconsolidated entities or other persons created during the
reporting period.
The company did not enter into any material offbalance sheet transactions, arrangements, obligations
(including contingent obligations), and other relationships with unconsolidated entities or other persons
during the reporting period.
(iv) Any material commitment for capital expenditures, the general purpose of such commitments, and the
expected sources of funds for such expenditures should be described.
There are no material commitments for capital expenditures except as otherwise disclosed or discussed
herein.
(v) Any known trends, events or uncertainties that have had or that are reasonably expected to have a material
impact on net sales or revenues or income from continuing operations.
There are no known trends, events or uncertainties that have had or that are reasonably expected to have a
material impact on net sales or revenues or income from continuing operations except as otherwise
disclosed or discussed herein.
(vi) Any significant elements of income or loss that did not arise from the registrant’s continuing operations.
During the period, there are no significant elements of income or loss that did not arise from the registrant’s
continuing operations. Losses (not significant) arising from discontinued operations were properly
presented and disclosed in the financial statements.

PART IIOTHER INFORMATION
The Company has no other information that needs to be disclosed other than disclosures made under SEC Form
17C or as discussed herein.
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EXHIBIT “A”
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First Philippine Holdings Corporation
and Subsidiaries
Unaudited Consolidated Financial Statements
June 30, 2016 and 2015

(With Comparative Audited Figures as at December 31, 2015)
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FIRST PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Amounts in Millions)
(Unaudited)
(Audited)
June 30 December 31
2016
2015

Increase
(Decrease)
Amount Percent %

ASSETS
Current Assets
Cash and cash equivalents
Short-term investments
Trade and other receivables - net
Inventories
Other current assets
Assets of discontinued operations held for sale
Total Current Assets

₱38,443
5,166
25,793
17,715
13,075
100,192
981
101,173

₱39,656
6,577
26,804
16,726
12,119
101,882
720
102,602

₱(1,213)
(1,411)
(1,011)
989
956
(1,690)
261
(1,429)

-3%
-21%
-4%
6%
8%
-2%
36%
-1%

Noncurrent Assets
Available-for-sale financial assets
Investments accounted for at equity method
Property, plant and equipment - net
Investment properties - net
Goodwill and intangible assets
Deferred tax assets - net
Other noncurrent assets - net
Total Noncurrent Assets

13,962
3,518
133,642
15,017
52,975
2,431
20,106
241,651

14,605
3,691
133,002
13,661
53,183
2,380
17,767
238,289

(643)
(173)
640
1,356
(208)
51
2,339
3,362

-4%
-5%
0%
10%
0%
2%
13%
1%

₱342,824

₱340,891

₱28,553
937
1,057
21,329
51,876

₱28,919
1,183
516
17,726
48,344

(366)
(246)
541
3,603
3,532

-1%
-21%
105%
20%
7%

2,005
53,881

2,069
50,413

(64)
P3,468

-3%
7%

TOTAL ASSETS

₱1,933

1%

LIABILITIES AND EQUITY
Current Liabilities
Trade payables and other current liabilities
Loans payable
Income tax payable
Current portion of long-term debts
Liabilities related to assets of discontinued
operations held for sale
Total Current Liabilities
(Forward)
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(Unaudited)
(Audited)
June 30 December 31
2016
2015
Noncurrent Liabilities
Long-term debts - net of current portion
₱143,719
Derivative liabilities - net of current portion
1,693
Deferred tax liabilities - net
3,116
Retirement and other long-term employee benefits liability 3,813
Asset retirement and preservation obligations
1,918
Other noncurrent liabilities
1,616
Total Noncurrent Liabilities
155,875
Total Liabilities
209,756
Equity Attributable to Equity Holders of the Parent
Common stock
Preferred stock
Capital in excess of par value
Treasury stock
Unrealized fair value gains on investment in
equity securities
Cumulative translation adjustments
Equity reserve
Retained earnings
Unappropriated
Appropriated

₱151,616
1,247
3,236
3,450
1,863
1,611
163,023
213,436

Increase
(Decrease)
Amount Percent %
₱(7,897)
446
(120)
363
55
5
(7,148)
(3,680)

-5%
36%
-4%
11%
3%
0%
-4%
-2%

6,096
360
5,506
(3,345)

6,093
360
5,494
(3,345)

3
12
-

0%
0%
0%
0%

5,740
(7,896)
(13,193)

6,170
(8,402)
(12,951)

-7%
-6%
2%

52,968
26,432

49,965
26,432

(430)
506
(242)
3,003
-

Equity Attributable to Equity Holders of the Parent
nt
Non-controlling Interests
Total Equity

72,668
60,400
133,068

69,816
57,639
127,455

2,852
2,761
5,613

4%
5%
4%

TOTAL LIABILITIES AND EQUITY

₱342,824

₱340,891

₱1,933

1%

6%
0%
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FIRST PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
(Amounts in Millions Except Per Share Data)

(Unaudited)
Six Months Ended June 30
2016
2015

REVENUES
Sale of electricity
Sale of real estate
Contracts and services
Sale of merchandise
Equity in net earnings of associates and joint venture

COSTS AND EXPENSES
Costs of sale of electricity
Real estate sold
Contracts and services
Merchandise sold
General and administrative expenses

OTHER INCOME (EXPENSES)
Finance costs
Finance income
Foreign exchange gain (loss)
Dividend income
Other income - net
INCOME BEFORE INCOME TAX
PROVISION FOR (BENEFIT FROM) INCOME TAX
Current
Deferred

NET INCOME FROM CONTINUING OPERATIONS
NET LOSS FROM DISCONTINUED OPERATIONS
NET INCOME
Attributable To
Equity holders of the Parent
Non-controlling Interests

Increase (Decrease)
Amount Percent (%)

₱37,825
2,949
2,476
892
98
44,240

₱42,946
2,506
1,958
950
62
48,422

₱(5,121)
443
518
(58)
36
(4,182)

-12%
18%
26%
-6%
58%
-9%

21,226
2,288
1,712
648
6,202
32,076

26,215
1,586
1,540
635
6,645
36,621

(4,989)
702
172
13
(443)
(4,545)

-19%
44%
11%
2%
-7%
-12%

(4,832)
883
(21)
517
1,942
(1,511)
10,653

(4,835)
800
(250)
378
966
(2,941)
8,860

3
83
229
139
976
1,430
1,793

0%
10%
92%
37%
101%
49%
20%

2,631
(147)
2,484

2,221
(35)
2,186

8,169
(150)
₱8,019

6,674
(168)
₱6,506

1,495
18
₱1,513

22%
11%
23%

₱3,558
4,461
₱8,019

₱2,653
3,853
₱6,506

₱905
608
₱1,513

34%
16%
23%

410
18%
(112) -320%
298
14%

(Forward)
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(Unaudited)
SixMonths Ended June 30
2016
2015

Increase (Decrease)
Amount Percent (%)

Earnings Per Share for Net Income Attributable to
the Equity Holders of the Parent
Basic
Diluted

₱6.332
6.331

₱4.702
4.700

₱1.630
1.631

35%
35%

Earnings Per Share from Continuing
Operations
Basic
Diluted

₱6.603
6.602

₱5.006
5.004

₱1.597
1.598

32%
32%

(₱0.304)
(0.304)

₱0.033
0.033

-11%
-11%

Loss Per Share from Discontinued Operations
Basic
Diluted

(₱0.271)
(0.271)
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FIRST PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
(Amounts in Millions)

(Unaudited)
Three Months Ended June 30
2016
2015

REVENUES
Sale of electricity
Sale of real estate
Contracts and services
Sale of merchandise
Equity in net earnings of associates and joint venture

COSTS AND EXPENSES
Costs of sale of electricity
Real estate sold
Contracts and services
Merchandise sold
General and administrative expenses

OTHER INCOME (EXPENSES)
Finance costs
Finance income
Foreign exchange gain (loss)
Dividend income
Other income - net
INCOME BEFORE INCOME TAX
PROVISION FOR (BENEFIT FROM) INCOME TAX
Current
Deferred

NET INCOME FROM CONTINUING OPERATIONS
NET LOSS FROM DISCONTINUED OPERATIONS
NET INCOME
Attributable To
Equity holders of the Parent
Non-controlling Interests

Increase (Decrease)
Amount Percent (%)

₱17,876
1,603
1,434
508
74
21,495

₱20,701
1,205
769
433
34
23,142

₱(2,825)
398
665
75
40
(1,647)

-14%
33%
86%
17%
118%
-7%

10,150
1,275
1,114
374
3,165
16,078

12,630
508
677
320
3,668
17,803

(2,480)
767
437
54
(503)
(1,725)

-20%
151%
65%
17%
-14%
-10%

(2,362)
466
(561)
75
1,828
(554)
4,863

(2,444)
391
(262)
2
967
(1,346)
3,993

82
75
(299)
73
861
792
870

-3%
19%
-114%
3650%
89%
59%
22%

1,411
(50)
1,361

1,007
2
1,009

404
40%
(52) -2600%
352
35%

3,502
(74)
₱3,428

2,984
(96)
₱2,888

518
22
₱540

17%
23%
19%

₱1,461
1,967
₱3,428

₱992
1,896
₱2,888

₱469
71
₱540

47%
4%
19%

(Forward)
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(Unaudited)
Three Months Ended March 31
2016
2015

Increase (Decrease)
Amount Percent (%)

Earnings Per Share for Net Income Attributable to
the Equity Holders of the Parent
Basic
Diluted

₱2.591
2.591

₱1.746
1.746

₱0.845
0.845

48%
48%

Earnings Per Share from Continuing
Operations
Basic
Diluted

₱2.725
2.725

₱1.921
1.921

₱0.804
0.804

42%
42%

(₱0.175)
(0.175)

₱0.041
0.041

-24%
-24%

Loss Per Share from Discontinued Operations
Basic
Diluted

(₱0.134)
(0.134)
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FIRST PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Amounts in Millions)
(Unaudited)

Six Months Ended June 30
2016

NET INCOME
OTHER COMPREHENSIVE INCOME (LOSS)
Other comprehensive income (loss) to be reclassified to profit or loss
in subsequent periods:
Unrealized gains on investment in equity securities
Net gains (losses) on cash flow hedge deferred in equity - net
of tax
Exchange gains on foreign currency translation
Other comprehensive income not to be reclassified to profit or loss
in subsequent periods:
Actuarial gain on retirement benefit asset/liability

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD
Attributable To
Equity holders of the Parent
Non-controlling Interests

₱8,019

2015

Increase/(Decrease)
Amount Percent (%)

₱6,506

₱1,513

(423)

1,120

(1,543)

-138%

(1,755)
2,001
(177)

123
1,401
2,644

(1,878)
600
(2,821)

-1527%
43%
-107%

(102)

(121)

19

23%

100%

₱7,740

₱9,029

(1,289)

-14%

₱3,682
4,058
₱7,740

₱4,171
4,858
₱9,029

₱(489)
(800)
₱(1,289)

-12%
-16%
-14%

38

FIRST PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(Amounts in Millions)
(Unaudited)
Capital Treasury
Common
Stock Preferred in Excess
Stock
of Par
Stock
Balance at December 31, 2015
Net income
Other comprehensive income (loss)
Total comprehensive income
Issuances of shares
Cash dividends
Dividends of subsidiaries
Acquisition of non-controlling interests
Balance at June 30, 2016

₱6,093
3
₱6,096

(Audited)
Common
Stock
Balance at January 1, 2015
Net income
Other comprehensive income (loss)
Total comprehensive income
Issuances of shares
Cash dividends
Acquisition of non-controlling interests
Balance at December 31, 2015

₱6,090
3
₱6,093

₱360
₱360

₱5,494
12
₱5,506

₱(3,345)
₱(3,345)

Attributable to Equity Holders of the Parent
Unrealized
Cumulative
Equity
Fair Value
Transalation Reserve Unappropriate Appropriate
d Retained
d Retained
Gains on
Adjustments
₱6,170
(430)
(430)
₱5,740

₱(8,402) ₱(12,951)
506
506
(242)
₱(7,896) ₱(13,193)

₱49,965
3,558
48
3,606
(603)
₱52,968

₱26,432
₱26,432

Attributable to Equity Holders of the Parent
Preferred Capital in Treasury Unrealized Fair Cumulative
Equity Unappropriated Appropriated
Stock
Excess of
Stock
Value Gains on Transalation Reserve
Retained
Retained
Par Value
Investment in
Adjustments
Earnings
Earnings
₱360
₱5,483 ₱(3,345)
₱3,299
₱(6,087) ₱(12,741)
₱45,968
₱26,432
5,406
2,871
(2,315)
(202)
2,871
(2,315)
5,204
11
(1,207)
(210)
₱360
₱5,494 ₱(3,345)
₱6,170
₱(8,402) ₱(12,951)
₱49,965
₱26,432

Total

₱69,816
3,558
124
3,682
15
(603)
(242)
₱72,668

Total

₱65,459
5,406
354
5,760
14
(1,207)
(210)
₱69,816

Noncontrolling
Interests
₱57,639
4,461
(403)
4,058
(1,297)
₱60,400

Total Equity

₱127,455
8,019
(279)
7,740
15
(603)
(1,297)
(242)
₱133,068

Non- controlling Total Equity
Interests
₱51,189
6,771
(583)
6,188
1,791
(1,650)
121
₱57,639

₱116,648
12,177
(229)
11,948
1,805
(2,857)
(89)
₱127,455
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FIRST PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(Amounts in Millions)
(Unaudited)
Capital Treasury
Common
Stock Preferred in Excess
Stock
of Par
Stock
Balance at December 31, 2015
Net income
Other comprehensive income (loss)
Total comprehensive income
Issuances of shares
Cash dividends
Dividends of subsidiaries
Acquisition of non-controlling interests
Balance at June 30, 2016

(Unaudited)

Balance at December 31, 2014
Net income
Other comprehensive income (loss)
Total comprehensive income
Issuances of shares
Cash dividends
Appropriations
Acquisition of non-controlling interests
Balance at June 30, 2015

₱6,093
3
₱6,096

₱360
₱360

₱5,494
12
₱5,506

₱(3,345)
₱(3,345)

Attributable to Equity Holders of the Parent
Unrealized
Cumulative Equity Reserve
Fair Value
Transalation
Unappropriate Appropriate
Gains on
Adjustments
d Retained
d Retained
₱6,170
(430)
(430)
₱5,740

₱(8,402)
506
506
₱(7,896)

₱(12,951)
(242)
₱(13,193)

₱49,965
3,558
48
3,606
(603)
₱52,968

₱26,432
₱26,432

Attributable to Equity Holders of the Parent
Preferred Capital in Treasury Unrealized Fair Cumulative Equity Reserve Unappropriated Appropriated
Stock
Excess of
Stock
Value Gains on Transalation
Retained
Retained
Par Value
Investment in Adjustments
Earnings
Earnings
₱6,090
₱360
₱5,483 ₱(3,345)
₱3,299
₱(6,087)
₱(12,741)
₱45,968
₱26,432
2,653
1,855
(263)
(74)
1,855
(263)
2,579
2
11
(603)
(368)
₱6,092
₱360
₱5,494 ₱(3,345)
₱5,154
₱(6,350)
₱(13,109)
₱47,944
₱26,432

Common
Stock

Total

₱69,816
3,558
124
3,682
15
(603)
(242)
₱72,668

Total

₱65,459
2,653
1,518
4,171
13
(603)
(368)
₱68,672

Noncontrolling
Interests
₱57,639
4,461
(403)
4,058
(1,297)
₱60,400

Total Equity

₱127,455
8,019
(279)
7,740
15
(603)
(1,297)
(242)
₱133,068

NonTotal Equity
controlling
Interests
₱51,189
₱116,648
3,853
6,506
1,005
2,523
4,858
9,029
13
(603)
(525)
(525)
(188)
(556)
₱55,334
₱124,006
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FIRST PHILIPPINE HOLDINGS CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Amounts in Millions)
(Unaudited)
Six Months Ended June 30
2016
2015
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:
Finance costs
Depreciation and amortization
Finance income
Retirement benefit expense
Equity in net earnings of associates and a joint venture
Mark-to-market gain on FVPL
Mark-to-market gain on Derivatives
Loss on direct writeoff of Input VAT claims
Unrealized foreign exchange loss (gain) - net
Operating income before working capital changes
Decrease (increase) in:
Trade and other receivables
Inventories
Other current assets
Assets held for sale
Liabilities related to assets held for sale
Increase (Decrease) in trade payable and other current liabilities
Cash generated from operations
Interest received
Unrealized loss (gains) in AFS investments
Income tax paid
Net cash from operating activities

₱10,653

₱8,860

4,832
5,073
(883)
95
(98)
(48)
(52)
(36)
21
19,557

4,835
4,768
(800)
258
(62)
250
18,109

1,011
(989)
(305)
(261)
(64)
(366)
18,583
292
423
(2,332)
16,966

805
(565)
(1,484)
308
62
3,324
20,559
300
(1,120)
(1,832)
17,907

(6,504)
(1,104)
(25)
(100)
(3)

(15,221)
(498)
(161)
(58)

1,411
173
(2,365)

431
(474)
(1,092)

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to:
Property, plant and equipment and investment properties
Financial Assets at FVPL
Exploration and evaluation assets
Available for sale financial assets
Intangibles
Decrease (Increase) in:
Short-term investments
Investments accounted for at equity method
Other noncurrent assets
(Forward)

41

Collection of liquidated damages from contractors
Increase in Derivative liabilities
Proceeds from redemption of AFS
Proceeds from redemption of FVPL
Dividends received
Proceeds from sale and incidental income from
testing property, plant and equipment
Contributions to plan assets
Net cash used in investing activities

(Unaudited)
Six Months Ended June 30
2016
2015
122
446
190
131
501
537
378
10
-

CASH FLOWS FROM FINANCING ACTIVITIES
Payments of borrowings from banks and other financial institutions
Proceeds from:
Subscriptions to and issuances of shares of capital/preferred stock
Borrowings from banks and other financial institutions
Payments of:
Interest
Cash dividends to preferred and common shareholders
Acquisition of non-controlling interests
Dividends to non-controlling interests
Increase in other noncurrent liabilities
Net cash provided by (used in) financing activities

(20)
(6,790)

(20)
(16,525)

(10,738)

(13,621)

16
6,092

2,505
14,953
-

(4,575)
(604)
(242)
(1,297)
303
(11,045)

(4,393)
(1,492)
(556)
(825)
306
(3,123)

EFFECT OF EXCHANGE RATE CHANGES
ON CASH AND CASH EQUIVALENTS
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING
OF PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERIOD

(344)

133

(1,213)

(1,608)

39,656

45,872

₱38,443

₱44,264

See accompanying Notes to Unaudited Consolidated Financial Statements.
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As June 30, 2016 and December 31, 2015, the aggregate negative fair value of the interest
rate swaps that was deferred to "Cumulative translation adjustments" account in the
consolidated statements of financial position amounted to P761.5 million, net of related
deferred tax effect of P324.3 million ($16.2 million, net of related deferred tax effect of $6.9
million) and P729.4, net of related deferred tax effect of P394 million ($15.5 million, net of
related deferred tax effect of $6.7 million), respectively.
Interest Rate Swaps - FGP
In April 2013, FGP entered into two interest rate swap agreements with ING Bank and
Standard Chartered Bank to hedge its floating rate exposure on $80.0 million of its $420.0
million term loan facility. Under the interest rate swap agreements, FGP pays a fixed rate of
1.425% and receives a floating rate of U.S. LIBOR, on a semi-annual basis, simultaneous
with the interest payments every June and December on the hedged loan.

In May 2013, FGP entered into another interest rate swap agreement with RCBC to hedge its
floating rate exposure on another $20.0 million of the $420.0 million term loan facility.
Under the interest rate swap agreement, FGP pays a fixed rate of 1.28% and receives a
floating rate of U.S. LIBOR, on a semi-annual basis, simultaneous with the interest payment
every June and December on the hedged loan. The notional amounts of interest rate swap is
amortizing based on the repayment schedule of the hedged loan. The interest rate swaps
were designated as cash flow hedges and will mature on June 10, 2020.
As at June 30, 2016 and December 31, 2015,the positive fair value of the interest rate swaps
that was deferred to "Cumulative translation adjustments" account in the consolidated
statements of financial position amounted P32.9 million, net of related deferred income tax
effect of Pl 4.1 million ($0.7 million, net of related deferred income tax effect of $0.3
million) and P23.5 million, net of related deferred income tax effect of P9.1 million ($0.5
million, net of related deferred income tax effect of $0.2 million)
There was no ineffective portion recognized in the consolidated statements of income for the
years ended June 30, 2016 and December 31, 2015.
The outstanding aggregate notional amount and the related cumulative mark-to-market gains
and losses of the interest rate swaps designated as cash flow hedges as of December 31 are as
follows:

Notional amount
Cumulative mark-to-market losses
Cumulative mark-to-market gains

June 30,
2016
$320,578
(24,045)

December 31,
2015
$350,134
(22,192)
653
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